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Key Announcements 

11.00 am FM begins speech 12.11 pm New Law for black money 
 

11.08 am GST in place by April 1, 2016 12.16 pm Rationalise capital gains tax while 
listing REITs/InvITs 

11.34 am Increase in allocation for infra. 
Announcement of tax free bonds for investment 
in roads and railways 
 

 
12.18 pm Defers GAAR by 2 years 

12.01 pm Increase in defence allocation to Rs 
2.47 lakh crore 
 

12.20 pm Increase in service tax and education 
cess. Consolidated tax now 14% 

12.04 pm Fiscal deficit at 3.9% of GDP, Revenue 
deficit at 2.8% of GDP 

12.28 pm More exemptions for individual tax 
payers  

 
12.06 pm Corporate Tax reduced from 30% to 
25% over next 4 years 

 
12.32 pm Budget speech ends 

 
12.07 pm No hike in Income tax slabs for 
individual tax payers 

15.30 pm Nifty ends at 8901.8, up 57 pts 
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 GDP growth in 2015-16, projected to be between 8 to 8.5% 

 Housing for all - 2 crore houses in Urban areas and 4 crore houses in Rural areas. 

 GST to be in place by April 1 2016 

 Target of 8.5 lakh crore of credit for agricultural sector 

 To allocate Rs 25,000 crore for rural infrastructure 

 Propose Rs 1.25 lakh crore public investment for FY16 

 To allocate Rs 34,699 crore for MNREGA 

 Proposes to give Rs. 2 lakh accidental insurance to the poor for a monthly 

premium of Re. 1 

 Tax free infrastructure bonds for projects in Railways and roads 

 Investment in Infrastructure to go up by 70,000 crores in 2015-16 over 2014-15. 

 Reduce rate of corporate tax from 30% to 25% over next four years 

 To enact new law for black money 

 To defer GAAR by 2 years 

 To reduce customs duty on 22 items 

 Allocate Rs 2.46 lakh crore for defence in FY16 

 Allocate Rs 33,150 crore towards Healthcare 

 Total expenditure at Rs.17.77 lakh crore in FY16 

 Plan spend at Rs 4.65 lakh crore for FY16 

 Non-Plan spend at Rs 13.12 lakh crore for FY16 

 Gross tax receipts at Rs 14.49 lakh crore 

 To levy 2% surcharge on taxable income above 1 crore rupee 

 To abolish wealth tax 

 India proposes reducing income tax for royalty fees 

 Service tax plus education cess raised to 14% consolidated 

 Propose to revise central excise duty on some items 
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EXPECTATIONS PROPOSAL IMPACT 
 
 Reduction in excise duty to 

boost sales 
 

 Scrapping of old vehicles 
beyond certain years 
 
 

 
 Import duty on vehicles with 

capacity of more than 10 seats 
increased to 40% from 10% 
 

 
 

 
 Positive for Ashok Leyland, 

Tata Motors  
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EXPECTATIONS PROPOSAL IMPACT 
 
 Capitalisation of Public Sector 

Banks (PSB) by Government of 
India while maintaining 
control. 
 

 Resolution of Asset Quality 
issues in Banks. 
 

 Overall reform of PSBs. 
 

 Increase in agri lending target 

 
 To establish an autonomous 

bank board bureau to improve 
management of public sector 
banks 
 

 Lower Fiscal Deficit will give 
more room to RBI for cutting 
and keeping interest rates 
lower.  
 

 Government to provide Rs 
7940 crore capital infusion to 
PSU banks in FY16 

 
 Positive for Axis Bank. More 

room for FIIs to hike stake 
 

 PSU banks neutral.  
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EXPECTATIONS PROPOSAL IMPACT 
 
 Increase in allocation towards 

critical infrastructure projects 
and focus on affordable 
housing. 
 

 Exemption from MAT under 
80IA for Infrastructure 
projects. 
 

 Single window clearance for 
speedy execution 
 

 Smart city development and 
low cost housing 
 

 
 Government permits tax-free 

infra bonds for road, railways 
& infra projects  
 

 Government also intend to 
build additional 1 lakh km of 
roads 

 
 

 
 Positive for IRB Infra, Sadbhav 

Engineering, L&T 
 

 Positive for financials  lending 
to infrastructure sector.  
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EXPECTATIONS PROPOSAL IMPACT 
 
 Extend benefits under 80IA for 

3 years 
 

 Removal of import duty on 
coal 

 
 Government to set up 5 Ultra 

Mega Power Projects (UMPP) 
 

 

 
 Positive for the power sector 
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EXPECTATIONS PROPOSAL IMPACT 
 
 Excise duty on cigarettes 
 
 GST rollout along with 

timeline 
 

 Growth agenda that will boost 
consumer discretionary 
spending 

 
 Excise duty hike on tobacco 

from Rs 60 to Rs 70 per kg 
 

 Increased excise duty on 
cigarettes by 25 percent for 
65 mm cigarettes and 15 
percent for other cigarette 
categories 

 
 Reduction in excise duty on 

leather footwear to 6% 
 

 
 Negative for ITC, Godfrey 

Phillips, VST Industries. 
Blended hike of 16-17% for 
ITC. 

 
 Positive for Bata India, Relaxo 

Footwear, Liberty Shoes 
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EXPECTATIONS PROPOSAL IMPACT 
 
 Increase in Income tax 

exemption limit on interest 
payment 
 

 Tax incentives for rental 
housing 
 

 Clarity on tax treatment of 
REITs 
 

 Implementation of Real estate 
Regulatory Bill 

 
 Rationalise capital gains tax 

regime while listing 
REITs/InvITs 
 

 Allow tax pass-through for 
alternate investment funds 
 

 Housing for all by 2020 

 
 Positive for realty companies 

as it will attract huge 
investments in cash-strapped 
sector 
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MANISH  CHOKHANI 
TPG GROWTH INDIA 
 
“Government is incrementally 
shifting from 80% revenue and 
20% capex to the other direction 
decisively. Over the next three or 
four years, India will end up doing 
80% capex and 20% revenue.” 
 

 

PUNITA KUMAR SINHA 
PACIFIC PARADIGM ADVISORS 
 
“Corporate sector, rural sector, 
education, health, senior 
citizens, youth — all these 
segments of the economy are 
going to benefit from Budget 
2015. Therefore I would call this 
a growth-oriented budget.” 
 

 

RAAMDEO AGRAWAL 

MOTILAL OSWAL 
 
“There is an all-round push for 
growth. Measures aimed at 
bringing investment to India 
from Hong Kong, Singapore. FM 
is listening to the suggestions 
about the problems people are 
facing.” 
 

   
 

JIM O’NEILL 
FORMER CHMN,  
GOLDMAN SACHS AM 
 
“Boosting infrastructure, 
lowering the corporate tax rates, 
etc., seem pretty good to me. 
However, there is nothing in this 
budget that makes you go wow.” 
 

 

NITIN JAIN 
EDELWEISS 
 
“I would not be surprised to see 
the market correct maybe by 5-
6 per cent. It is not close to the 
'visionary document' that 
people have been talking 
about.” 

 

SHANKAR SHARMA 
FIRST GLOBAL 
 
When corporate tax cut finally 
happens, we will see a lot of 
investment coming into India. 
This will override any other 
positives or negatives in Budget.   
 
Source: Economic Times 
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CHANDA KOCHHAR 
ICICI BANK 
 
“Budget 2015 is extremely 
finely balanced between 
growth, inclusiveness and fiscal 
discipline. It's definitely pro-
growth. The stage has been set 
for a much bigger growth in 
infrastructure.” 
 

 

SUNIL MUNJAL 
HERO MOTOCORP 
 
“It is like a workman's budget. He 
has touched many small areas; 
but at the same time he has 
made a few very dramatic 
changes as well. Overall, it is a 
very well-designed budget.” 
 

 

RICHARD REKHY 
KPMG INDIA 
 
“Measures like New Bankruptcy 
legislation, startup entrepreneur's 
funds, GST rollout by FY 2016, 
deferral of GAAR will definitely 
support the cause of Ease of Doing 
Business in India.” 
 

   
 

YM DEOSTHALEE 
L&T FINANCE HOLDINGS 
 
“The Budget document is a 
whiff of fresh air by being 
innovative in its approach, 
simple in its structure and 
being reform oriented. It 
approaches task of re-
engineering India.” 

 

ARVIND SAXENA 
GENERAL MOTORS INDIA 
 
“Steps outlined for 
manufacturing, power, coal and 
mining sectors should spur 
economic activity. Focus on rural 
roads, highways, expressways 
are welcome decisions.” 

 

GV SANJAY REDDY 
GVK GROUP 
 
“Budget talked about a number of 
projects. Five UMPPs, ports, 
airports, 20,000 km of roads, etc. 
All of them can be big growth 
boosters.” 
 
Source: Economic Times 
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BATA INDIA, 
LIBERTY 
SHOES, 
RELAXO 

DLF, 
UNITECH, 
OBEROI 
REALTY 

MCX, KOTAK 
MAHINDRA 
BANK 

 

Proposal: Reduction in excise 
duty on leather footwear to 6%  

 

Proposal: Rationalise capital 
gains tax regime for listing of 
REITs/InvITs.  
 

 

Proposal: To merge Forward 
Market Commission and SEBI. 

 
SKS 
MICROFIN, 
MICROSEC 

 
ASHOK 
LEYLAND, 
TATA 
MOTORS 

 
HSIL, 
SOMANY 
CERAMICS 

 

Proposal: NBFCs to get access 
to SARFAESI. 

 

Proposal: Import duty on 
vehicles with capacity of more 
than 10 seats increased to 
40% from 10% 

 
 

 

Proposal: To develop 6 crore 
toilets in the country  

 
CAREER 
POINT, 
EDUCOMP, 
MT EDUCARE 

 
JEWELRY,  
MUTHOOT,  
MANAPPURAM 

 
JAIN 
IRRIGATION 

 

Proposal: Increase in allocation 
to education sector. Develop 
IITs in Karnataka, Jammu & 
Kashmir, Andhra Pradesh. 
Upgradation of 80000 
secondary schools 
 

 

Proposal: Launch of Gold 
monetization scheme. No hike 
in Gold import duty  

 

Proposal: To allocate Rs 5,300 
crore for Micro-irrigation 
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ITC, 
GODFREY 
PHILLIPS 

HINDUSTAN 
ZINC 

PSU BANKS 
 

 

Proposal: Excise duty on 
cigarettes increase by 25%. 
Excise duty on tobacco 
increased from Rs 60 to Rs 70 
per kg. 
 

 

Proposal: Government to sell 
stake in Hindustan Zinc, Balco 
and SUUTI in FY16 

 

Proposal: Government to 
provide Rs 7940 crore capital 
infusion to PSU banks in FY16 

 
BANKS, NBFC 

 
IRB INFRA, 
SADBHAV 
ENGG 
 

 
TATA STEEL, 
JSW STEEL 

 

Proposal: Farm credit expected 
at Rs 8.5 lakh crore 

 

Proposal: To construct 
additional 1 lakh km of roads. 
Tax free infrastructure bonds 
for projects in Railways and 
roads 
 

 

Proposal: Special additional 
duty on iron, steel scrap cut by 
2% 
 

 
 MAX INDIA, 
RELIANCE CAP,  
ICICI BANK, 
HDFC BANK 

 
 BHARAT 
FORGE, 
PIPAVAV 
DEFENCE 

 
AXIS BANK 

 

Proposal: Health insurance 
premium limit has been 
increased for individual 
taxpayers 

 

Proposal: Increase in allocation 
for defence equipments to Rs 
2.47 lakh crore 

 

Proposal: Allows fungibility by 
clubbing FDI and FPI. More 
room for FIIs to buy further. 
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CLICK HERE to find out your new tax structure 

 

Individual tax payer will benefit to the extent Rs. 4,44,200 

  

MALE – No change in Tax slabs 
 
 

TAX RATE NOW POST BUDGET 

Nil 0-2.5 lakh 0-2.5 lakh 
10% 2.5-5 lakh  2.5-5 lakh  

20% 5-10 lakh 5-10 lakh 
30% Above 10 lakh Above 10 lakh 

 

 

FEMALE - No change in Tax slabs 
 
 

TAX RATE NOW POST BUDGET 

Nil 0-2.5 lakh 0-2.5 lakh 
10% 2.5-5 lakh  2.5-5 lakh  

20% 5-10 lakh 5-10 lakh 
30% Above 10 lakh Above 10 lakh 

 
 

  

SENIOR CITIZEN - No change in Tax 
slabs 

 
 

TAX RATE NOW POST BUDGET 
Nil 0-3 lakh 0-3 lakh 
10% 3-5 lakh  3-5 lakh  
20% 5-10 lakh 5-10 lakh 
30% Above 10 lakh Above 10 lakh 

 

  

VERY SENIOR CITIZEN - No change in 
Tax slabs 

 
 

TAX RATE NOW POST BUDGET 
Nil 0-5 lakh 0-5 lakh 
20% 5-10 lakh 5-10 lakh 
30% Above 10 

lakh 
Above 10 lakh 

 

 

Key Announcements for Individual Tax Payers 

 Abolishes wealth tax, additional 2% 
surcharge on super rich 

 Health Insurance premium increased from 
Rs 15000 to Rs 25000 for age below 60. 

 Increasing service tax rate and education 
cess to 14% from current 12.36% 

 Tax exemption limit for contribution to 
NPS raised from Rs 1 lakh to Rs 1.5 lakh 

 Additional deduction of Rs 50000 under 
section 80CCD. Exemption of Rs 50,000 for 
pension under Sec 80C 

 Transport allowance exemption increased 
to Rs 1600 from Rs 800 per month 
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   Leather Footwear 

 
      Cigarettes & Pan Masala 

  
   Electric & hybrid cars  

 
      ACs, Refrigerators 

 
   Health Insurance products 

 
      Hospital bills 

  
   Biscuits, Juice 

 
      Courier services 

 
   Solar Water Heater 

 
      Restaurant bills 

  
   Processed Foods 

 
      Gym 

  
   Gold 

 
     Laundry service 

 
   LPG 

 
      Beauty parlor, Spa 

  
   Computer Tablets 

 
      Mobile phone bills 

 
Locally made mobile phones, 
LED/LCD panels, LED lights and 
LED Lamps 

 
      Air, Radio taxi, AC bus travel 

   

http://www.heckyl.com/?utm_source=Economic%20Times&utm_medium=eBook&utm_campaign=Ask%20for%20Heckyl


 
 

Budget e-book by Heckyl        www.heckyl.com 

 

16 

 

 

 

Key Takeaways 

 Economic growth at market prices is expected to be between 8.1 and 8.5 

percent in FY16 based on new GDP calculation formula 

 

 India can increase public investments and still hit its borrowing targets 

 

 Scope for big bang reforms 

 

 Double digit economic growth trajectory now a possibility 

 

 Total stalled projects seen at about 7 percent of GDP, mostly in private 

sector 
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Key Takeaways 

 Government will adhere to fiscal deficit target of 4.1 per cent of GDP in 

2014/15 

 

 Government should ensure expenditure control to reduce fiscal deficit 

 

 Overhauling of subsidy regime would pave the way for expenditure 

rationalisation 

 

 India must meet its medium-term fiscal deficit target of 3 per cent of GDP 

 

 Expenditure control with growth recovery and GST will ensure that 

medium-term targets are met 
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Revenue Deficit 
 

 
 

Plan Expenditure 
 

 

Non Plan Expenditure 
 

 
 

Average Exchange Rate 
 

 

Inflation Rate 
 

 

FDI & FII flows 
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Railway ka "Punar Janam" - Kaise hoga Prabhu? 
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 No increase in rail fares. 

 Rs.8.5 lakh crore will be invested in Railways in next 5 years. 

 'Operation 5 mins', wherein passengers travelling unreserved can purchase a 

ticket in 5 minutes. 

 Rail tickets can be booked by passengers 120 days in advance. 

 Introduction of Bio toilets and airplane-type vaccum toilets in trains. 

 Surveillance cameras in select coaches and ladies compartments for women's 

safety. Speed on nine railway corridors to go up to 200 km per hour. 

 All India 24/7 helpline - 138 from March 2015; Toll free number 182 for security. 

 200 more stations to come under Adarsh Station scheme. Wi-Fi in more stations, 

mobile phone charging facilities in all train compartments. 

 No new trains announced, several measures for network expansion and freight 

handling capacity 

 Plan Budget up by 52% from Rs. 65,798 crore to Rs. 1,00,011 crore in 2015-16. 

Satellite railway terminals in major cities. 

 Centrally managed Rail Display Network is expected to be introduced in 2000 

stations over the next 2 years. 

 917 road under-bridges and over-bridges will be constructed which will replace 

3,438 railway crossings. Construction cost of Rs. 6,581 crore. 

 Passenger earnings growth pegged at 16.7% and target budgeted at Rs. 50,175 

crore. 

 

Rail Budget Speech  |      What’s In It For Common Man   |      Key Stats 
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TATA STEEL, 
SESA 
STERLITE, 
COAL INDIA 

RCF, NFL, 
GSFC,  
MADRAS FERT 

CMC,  
KERNEX 
MICRO 

Proposal: Hike in freight rates 
for iron and steel by 0.8%. Hike 
in freight rates by 6.3% for coal 

Proposal: Hike in freight rates 
for urea at 10%. 

Proposal: Technology 
Upgradation - Constituting an 
innovation council called 
“Kayakalp”. Technology portal 
being constituted to invite 
innovative technological 
solutions. 

 
L&T,  
GMR INFRA 
 

 
CONCOR, 
CIMMC 

 
TITAGARH, 
TEXMACO, 
KERNEX 

Proposal: Award of 750 km of 
civil contracts and 1300 km of 
system contracts in 2015-16 on 
Dedicated Freight Corridor. 

Proposal: To increase annual 
freight carrying capacity from 1 
bn to 1.5 bn tonnes. TRANSLOC 
to be set up for developing 
common user facilities 

Proposal: To expand Bhartiya 
Rail’s capacity substantially 
and modernise infrastructure. 

 
INDOSOLAR 

 
JUBILANT 
FOODWORKS 

 
A2Z INFRA 
ENGINEERING 

Proposal: 1000 MW solar 
plants will be set up by the 
developers with 
subsidy/viability gap funding 
support of Ministry of Non-
Renewable Energy in next five 
years. 

Proposal: Ordering food 
through IRCTC website at the 
time of booking of tickets; 
integrating best food chains 
into this project 

Proposal: Higher provisions 
for cleanliness. Swachh Rail 
Swachh Bharat, new 
department for cleanliness, 
integrated cleaning by 
engaging professional 
agencies. Bio-toilets 

 

http://www.heckyl.com/?utm_source=Economic%20Times&utm_medium=eBook&utm_campaign=Ask%20for%20Heckyl


 
 

Budget e-book by Heckyl        www.heckyl.com 

 

22 

By Amar Ambani 

Head of Research, IIFL 

 

The finance minister has delivered a practical budget that addresses many crucial areas topping 

the government agenda. The Budget would please rating agencies given its visibly significant 

control over the twin deficits and inflation at 8-8.5 % growth rate. The GAAR applicability 

deferment by two years and the commitment to prospective taxation would certainly win the 

confidence of foreign investors. On the domestic front, the FM has indeed boosted corporate 

and individual sentiment with his resolve to move towards a 25% tax level in next four years 

and the additional deductions for individual tax payers for health cover premium payments, 

pension contribution and transport allowance. 

Among the key positive takeaways are the Plug-and-play model for ultra-mega power projects, 

merging of Forward Market Commission (FMC) with SEBI, launch of Gold sovereign bonds, a 

comprehensive bankruptcy law that now brings NBFCs in its fold, a pre-dominant Centre-to-

State revenue shift, divestment of loss making units, gold monetization scheme tapping the 

investment potential of the yellow metal, the proposed move towards universal social security, 

tangible measures to arrest the black money menace and the April 2016 GST target launch. 

Given the FM’s predictable emphasis on infrastructure and affordable housing, the FM’s 

rationalization of REIT capital gains tax is welcome. I just thought a lot more could have been 

done for infra development like banks could have been given a larger project equity leeway to 

support infrastructure projects. The excise duty hike, although only 0.5%, also seems intriguing 

given the ailing manufacturing sector. 

While the FM has managed to restrict total expenditure while keeping market borrowing in 

check, the split between non-Plan and Plan expenditure compared to last year’s Budget 

estimates (BE) doesn’t look encouraging, at least at first glance. I believe the FM had a great 

opportunity to unleash significant expenditure reform. 

All in all, this is undoubtedly a pro-growth balanced exercise but far from a dream budget. The 

grim stock market response, however, is only an obvious outcome of its lofty expectations that 

housed many unrealistic wishes like the complete removal of short term capital gains tax 

(STCG) for equity investors.   
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By Rakesh Tarway,  

SVP and Head of Research  

 

The finance minister today presented India’s union budget in the parliament. Though the budget did not 

have any big bang announcements, the finance minister clearly focused on delivering an inclusive 

budget for all.  

On the fiscal deficit front, the government targets to reach 3.9% in FY16 and 3% in the next 3 years 

(instead of previously stated 2 years). This signifies the government’s intent to focus on long term 

projects and have realistic targets instead of showing exaggerated projections.  

The overall theme of the budget revolved around simplification of the tax system, reducing leakages and 

increasing predictability in tax, make in India initiative, sharp increase in spending on infrastructure, 

ease of doing business and reducing the rural urban divide.  

The FM shared the vision of India in 2022 which focusses on affordable housing (6 crore houses to be 

built) along with power, water, sanitation and connectivity. The announcement of MUDRA bank with a 

corpus of 20K crore to fund the unfunded and refinance micro-finance institutions is a positive for the 

long term and will go a long way in increasing the purchasing power of our rural population and thereby 

increasing consumption. 

A steep increase in expenditure for roads and railways was very much required. The draft legislation to 

replace multiple prior permission with pre-existing regulatory mechanism will facilitate India to become 

an Investment destination.  

The tax structure is set to undergo major structural changes in the next couple of years. The 

implementation of GST before 1st Apr’16 will be a big challenge and will be watched closely. The 

planned reduction in corporate tax from 30% to 25% in the next 4 years will go a long way in promoting 

investments by corporates. 

On the negative side there is an increase in excise duty, service tax and surcharge on income tax for 

companies. But corporate India will welcome a road map for exemption of free income tax regime, 

which FM  has promised in next 4 years. 

The FM also announced increased allocation for social spending schemes like MNREGA. This coupled 

with increased benefits on personal tax front for middle tax payers will maximize benefit to the 

economy.  

In a nutshell, the FM has focused on improving the basics. The aim of the budget has been to promote 

investment and consumption over the long term, for both industries & individuals without any big bang 

announcements. 
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Union Budget 2015-16: Vision, Execution or Hallucination? 

 

Finance Minister, Mr. Arun Jaitley, presented the second Budget for the new government in power. 

Notably, the market had reasonably high expectations from Union Budget 2015-16, this being the first 

full-year Budget by the new government post its historic win last year. Apart from this, the Budget this 

year was in the backdrop of favorable external and domestic factors - including softened crude oil and 

other commodity prices, twin deficits under control, inflation well within comfort zone, initiation of 

interest rate reversal cycle by the RBI, domestic GDP showing signs of pick-up, which have put the 

government in a relatively sweet spot. 

However, in our view, there were no big-bang announcements in the budget. Nonetheless, the budget 

was always going to be a challenging exercise considering the balance that needed to be maintained 

between sticking to the fiscal consolidation path while at the same time providing catalysts for the 

Indian economy to not only concretize its recent recovery, but also build on it further. Thus, the 

government seems to have achieved both the objectives to a reasonable extent. 

On the fiscal front, while the government has retained the fiscal deficit target at 4.1% for FY15, it is 

aiming to contain the fiscal deficit at 3.9% in FY16. However, it has extended achieving the 3% fiscal 

deficit target by a year to FY18 as it eyes for growth. As far as growth is concerned, GDP is expected to 

improve by 8% to 8.5% in FY16 compared to the expected 7.4% in FY15 as per the new series. 

 On the tax reforms front, the government has reiterated the timeline for the implementation of GST as 

April 1, 2016. GST, when implemented, will see transition from the current system of various types/rates 

indirect taxes to a much leaner structure. As part of the movement towards GST, the Education Cess and 

the Secondary and Higher Education Cess have been included in the Central Excise duty and rounded off 

to 12.5% from the current effective 12.36%. Budget has also increased the present rate of service tax 

plus education cess from 12.36% to a consolidated rate of 14%. 

On the direct tax front, while the government has not tinkered with the personal income tax slabs, it has 

hiked the mediclaim and pension deduction limits. However, 2% additional surcharge has been imposed 

on the super-rich (taxable income over Rs10mn), while abolishing the Wealth Tax. Further, a 2% Swachh 

Bharat Cess is being contemplated to be imposed on the common man (date to be notified later). 

However, on the corporate front, the tax rate would be reduced from the current 30% to 25% over the 

next 4 years, along with rationalization/removal of the various exemptions. Also, postponement of 

GAAR implementation by 2 years to FY18, that too not retrospectively, is a breather for market 

participants and foreign investors in particular. 
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As stated earlier, while the budget lacked any major structural reforms announcement, the government 

has made various welcome announcements on dealing with the black money stashed abroad, which 

includes mandatory filing of return if a person owns foreign assets or is a beneficiary from it. Penalty for 

income concealment/tax evasion includes rigorous imprisonment and hefty fine. 

The government has also moved ahead on greater inclusion of the public at large. In wake of the success 

of the Pradhan Mantri Jan Dhan Yojana and leveraging on the same, it has proposed to introduce more 

social security schemes pertaining to Insurance for the poor and the under-privileged. 

Further, the government has enhanced focus on the Power and Transport sectors - the backbone of 

Indian economy growth, which is evident from the 8% (against -15.1% in FY15) and 82% (against +2.2% 

in FY15) increase respectively in budget allocation towards these sectors. The government has also 

encouraged the states to spend towards rural development, which if implemented, could lead to 

significant growth in consumption. 

Other than the above, the budget continued its broad focus on infrastructure, heath, education, 

hygiene, etc. 

From the market point of view, we believe, this Budget was largely a balanced event with no major 

advantage/disadvantage for any particular section of the society or industry. Thus, the market focus is 

now expected to shift to the execution of the announcements in the budget and to the various global 

and domestic factors, which affect short-term sentiments. Further, the market will be keenly waiting for 

the RBIs next move with respect to reduction in interest rates depending upon its assessment of the 

fiscal roadmap laid down by the government. 

The Indian stock market is up 7.5% year-to-date (last two months) after having surged over 31% in 2014. 

The 3QFY15 result season was a disappointment leading to further cut in estimates for FY15. However, 

we remain optimistic of growth picking up from FY16 onwards on the back of the economic recovery 

underway, which will be further aided by government actions (note, a lot of government action now 

takes place outside the budget), low inflation and lower interest rates among others. Thus, India Inc.’s 

earnings growth recovering to 15-20% over the next 2-3 years remains very much possible. This will help 

sustain investor conviction and interest in Indian equities. 

We reiterate our Sensex target of 33,500 by December 2015, which implies a good 14% index return 

from the current levels. Sectorally, we prefer Financials and Automobiles to play the initial leg of the 

economic recovery with continued positive bias towards the IT and Pharma sectors. We would remain 

selective in the Capital Goods, FMCG, Real Estate and Infrastructure (Cement, Roads, etc.) space in wake 

of the lagged recovery (Capital Goods), the relatively rich valuations of the sector (FMCG) and/or 

absence of an all-round pick-up in activity in the sectors (Real Estate & Infrastructure) in the medium-

term. 
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By Dipen Shah- Research Analyst, 

Sr. Vice President - PCG Research  

 

 

 

While being devoid of big bang announcements, Budget 2015-16 focuses on all the relevant 

issues. Additional spends of Rs.700bn in infrastructure from the Government, creating enabling 

climate for private sector investments and enabling reforms to bring long term money into the 

system (presumably to be used in infrastructure) are the highlights. Reforms on Black Money, 

social Security, predictability in taxation, ease of doing business, among others, are noteworthy. 

The 3.9% FD is tolerable especially in view of the acceptance of the 14thFinance Commission 

impact and is achievable. 

Overall, we believe that, the budget has the heart in the right place in trying to provide a 

significant thrust on growth through investment-related initiatives (increase in plan 

expenditure). This is a shift from a demand pull growth (which resulted in high and sticky 

inflation) to supply push growth. 

The budget is silent on some important issues like labour reforms and FDI in more sectors,. We 

expect to get more clarity on these over the course of the fiscal. 

From the stock market perspective, the corporate tax rate reduction over FY17-FY20 is a mild 

positive. GAAR has been postponed for two years and this should improve sentiments. 

With the major event out of the way, the markets will likely focus on issues like RBI action and 

global economy. Off-budget action on budget initiatives will sustain the confidence of the 

markets over the medium term. 

More private sector investments will be encouraged only by reform initiatives taken outside the 

budget. 
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By Vinay Khattar, Associate Director & 

Head of Research – Edelweiss 

 

                      

  “The journey of a thousand miles begins with a single step” - Lao Tzu.  

 

Budget 2015 was that first step. The proper channelization of our resources – fiscal, human and 

environmental – has always been a challenge for politically sensitive finance ministers since 

Independence. Falling just short of the sky-high expectations, Finance Minister Arun Jaitley’s 

Budget was an exercise in taking a series of small but significant steps towards creating 

adequate fiscal space and environment for the citizenry and the industry. Budget 2015 was 

variously termed as ‘Make Or Break’, ‘Make In India’, and other such dramatic nomenclature. In 

reality, the Budget was bold because of its pragmatism in offering clarity for those who are 

investing in India in the long-term.  

Issues like GAAR, corporate tax, bringing in black money and improving the quality of fiscal 

consolidation were addressed through modest changes while consumers were rewarded with 

some tax concessions. A robust pension scheme and tax benefits for the middle class and senior 

citizens are aimed at encouraging households to invest in the proper channels. Health insurance 

benefits will also increase protection for a large underserved section of society. In an attempt 

to reduce subsidy leakages, the direct benefits transfer beneficiaries will be raised to 10 crore 

people from 1 crore people currently. A target of six crore new houses with 24-hour power 

supply and access to roads by 2022 for the urban and rural population is a substantial sop that 

will bring the dream of affordable housing within reach. 

But away from the sops for the social sector, the first test of any budget is the credibility of its 

fiscal math. In the past 3 years, high inflation, large external deficit and persistent over-

estimation of tax revenues repeatedly forced governments to undertake large ad hoc 

expenditure cuts, undermining spending in areas of roads, railways, urban development, 

education, and housing. This budget, the spend on roads has been almost 200 percent higher 

than last year, and that on railways almost 30 percent higher. 

Total infrastructure spend has been substantial – INR 75,000 cr – and more measures to ease 

regulatory hurdles have been introduced like ‘plug-and-play’ tendering for mega power projects 

(where clearances are obtained prior to auction, easing regulatory hurdles for the executing 
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company). The latter is a game-changer for India’s infrastructure companies, with a similar 

model envisaged for projects in road, rail and the ports sector. 

Additionally, cooperative federalism has never been so robust, with states getting a total 

transfer of an unprecendented 42% percent of revenue receipts, translating to an addition of 

INR 1.16 lakh cr to the states’ finances.  

The government has created the fiscal space to support this growth, by several measures. 

Massive spending in infrastructure and empowerment for the states, have been balanced by 

cleverly crafted revenue resources such as increased public investment, a 2 percent surcharge 

for the super-rich, setting up a National Investment Fund, tax-free bonds in housing, etc. 

So are we ushering a new age in our approach to fiscal reform? Perhaps not all at once, but 

certainly the gauntlet has been thrown. Fiscal deficit consolidation is important for India’s 

credibility, but by giving leg-room of 3 years to achieve the 3% target, the Finance Minister has 

indicated that it is not the only target. 

Obviously, with 22 percent of the population living below the poverty line, benefits to the 

lower-income groups are needed for financial inclusion. The Finance Minister was treading a 

fine line between populism and pursuing a meaningful social agenda, and seems to have been 

successful in striking a good balance.  

If anything, the Finance Minister has shown the Budget is more an exercise in endurance 

running, rather than a sprint to the finish line. 
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By Vinod V. Nair 

Head-Fundamental Research 
 

 

 

While being devoid of big bang announcements, Budget 2015-16 focuses on all the relevant 

issues. Additional spends of Rs.700bn in infrastructure from the Government, creating enabling 

climate for private sector investments and enabling reforms to bring long term money into the 

system (presumably to be used in infrastructure) are the highlights. Reforms on Black Money, 

social Security, predictability in taxation, ease of doing business, among others, are noteworthy. 

The 3.9% FD is tolerable especially in view of the acceptance of the 14thFinance Commission 

impact and is achievable. 

Overall, we believe that, the budget has the heart in the right place in trying to provide a 

significant thrust on growth through investment-related initiatives (increase in plan 

expenditure). This is a shift from a demand pull growth (which resulted in high and sticky 

inflation) to supply push growth. 

The budget is silent on some important issues like labour reforms and FDI in more sectors,. We 

expect to get more clarity on these over the course of the fiscal. 

From the stock market perspective, the corporate tax rate reduction over FY17-FY20 is a mild 

positive. GAAR has been postponed for two years and this should improve sentiments. 

With the major event out of the way, the markets will likely focus on issues like RBI action and 

global economy. Off-budget action on budget initiatives will sustain the confidence of the 

markets over the medium term. 

More private sector investments will be encouraged only by reform initiatives taken outside the 

budget. 
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By Dharmesh Rajdev, 

Head of Research 
 

 

 

While being devoid of big bang announcements, Budget 2015-16 focuses on all the relevant 

issues. Additional spends of Rs.700bn in infrastructure from the Government, creating enabling 

climate for private sector investments and enabling reforms to bring long term money into the 

system (presumably to be used in infrastructure) are the highlights. Reforms on Black Money, 

social Security, predictability in taxation, ease of doing business, among others, are noteworthy. 

The 3.9% FD is tolerable especially in view of the acceptance of the 14thFinance Commission 

impact and is achievable. 

Overall, we believe that, the budget has the heart in the right place in trying to provide a 

significant thrust on growth through investment-related initiatives (increase in plan 

expenditure). This is a shift from a demand pull growth (which resulted in high and sticky 

inflation) to supply push growth. 

The budget is silent on some important issues like labour reforms and FDI in more sectors,. We 

expect to get more clarity on these over the course of the fiscal. 

From the stock market perspective, the corporate tax rate reduction over FY17-FY20 is a mild 

positive. GAAR has been postponed for two years and this should improve sentiments. 

With the major event out of the way, the markets will likely focus on issues like RBI action and 

global economy. Off-budget action on budget initiatives will sustain the confidence of the 

markets over the medium term. 

More private sector investments will be encouraged only by reform initiatives taken outside the 

budget. 
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